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About Globalscope

What we do

Our focusis on mergersand acquisitions(M&A). Thisoften
includesrepresentingclientswho wishto divestor acquirea
companyand advisingour clientson the related fine details
including, for example, restructuring, international joint
venturesandlicensinginitiatives

We work with the senior management of private and public

companies as well as private equity firms.

Who we are

Why we do it

With 20 ¢ 25% of all M&A transactionsbeingcrossborder
(definedin this report asinvolvingbuyersfrom a different
country to the target company),it is essentialfor our
memberT A NdWieqtS whether they be buyers,sellersor
targets, to have accessto an international network of
corporatefinanceadvisors

Globalscopevasfoundedin 1987whenasmallgroupof entrepreneurialcorporatefinanceand businessadviserscametogether

to supportclientsin crossbordertransactions

We now have51 memberfirms, with more than 500 professional®n the groundacross41 countries
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Definitions and notes

Definitions

TEV-d& ¢ 2 Enterfriser |  dzS €

TEMs an economicmeasurereflectingthe marketvalueof awhole businessndependentof a6 dzi A yafitalstrOcture. Theanalysisn this

documentcalculatesTEVasfollows:

A For transaction data, by referenceto the target companyof each transaction, from the transaction consideration,share of equity
acquired,andother discloseddetailssuchasthe (i | NFhé& deft @sat the transactiondate,

A Forlisted companydata, from the listed shareprice of eachcompany togetherwith known detailsof its capitalstructureincludingissued
sharesandnet debt, asat the stateddate.

EBITDAG 9 | NJBéfofemi@rest, Tax,Depreciatiorand! Y2 NI A &1 GA 2y €

EBITDAsa 0 dzi A yeSidcant@with interest, taxes,depreciationand amortisationaddedbackwhich is often takenasa proxy for the cash

generationrate of a business Theanalysign this documentcalculatesEBITDAsfollows:

A Fortransactiondata, by referenceto the target companyof eachtransaction,from the mostrecentknown historic12 Y 2 y (ir&partd
valueasat the transactiondate,

A Forlisted companydata, from the mostrecentknownhistoric12Y 2 y (iré&par@d valueasat the stated date.

TEV/EBITDAG ¢ 9 + k 9a. dizf ¢(5AI LIt S ¢

The TEV/EBITDMultiple is calculatedfor eachtransactionwhere more than 40% of the (i | NJBe&uityisasold or for eachlisted company

wherethe requireddatais disclosed Whereappropriate,the analysidgn this documentusesweightedaveragesalculatedasfollows:
Fortransactiondata analysis selectedtransactionTEV/EBITDMultiples, within a givensixmonth period, are weighted by referenceto
eachi NI vy a lrépdrtedtghsiderationor & i NJ y &t © @282 ¢

A Forlisted companydata analysis selectedlisted companyTEV/EBITDMultiples, on the stated date, are weighted by referenceto each
listedO 2 Y LI TE¥, Q &

A Anomalousoutlying datapointsare excluded

Size

Thesizeclassificationsisedin this documentare Globalscopelefined limits with respectto the valueof the includedtransactionsor listed

companiesasfollows:

A Fortransactiondata, transactionsare includedwhere the TEVof the target is disclosedand identified by CapitallQ asbeinggreaterthan
or equal to $5m (All Market Transactions)pr greater than or equal to $5m and lower than or equal to $150m (LowerMid Market
Transactions)

A Forlisted companydata, companiesare includedwhere there is a stockmarket listing, and a TEVof the companythat is disclosedand
identified by CapitallQ asbeinggreaterthan or equalto $5m (All Market ListedCompanies)or greaterthan or equalto $5m and lower
than or equalto $150m (LowerMid Market ListedCompanies)

Sectors

The sector classificationsused in this document are Globalscopedefined aggregationsof similar businessactivities basedon sub-sectors
defined by referenceto the primary CapitallQindustry classificatiorasfollows:

A Fortransactiondata, the target companyof eachtransaction,

A Forlisted companydata, eachlisted company

Regions

Theregionalclassificationsisedin this documentare defined by referenceto the CapitallQregionalclassificatiorasfollows:
A Fortransactiondata, the target companyof eachtransaction,

A Forlisted companydata, eachlisted company

Note on using multiples for business valuation:

It is important to note that TEV/EBITDMultiples calculatedas set out above and appliedto the EBITDAof a typical lower-mid market
businesswould, in the majority of casesbe expectedto overstatethe value of the businessThiscanin part be due to the net impact of a
combinationof the following factors

A Adiscountmaybe applieddue to reducedliquidity of sharesin alower-mid marketbusiness,

A Apremiummaybe applieddueto the additionalvalueof owninga controllingequity share,

A A(perceived)ackof transparencywith respectto alower-mid marketo dza A §ff&is%,a Q

A & ¢ 9igbasedon forecastprofits (whichusuallyassumegrowth) whereasthesemultiples are basedon historic profits.

Data supplied by: Data analysed by:
G LO BA LSCO P E ogl%ll:ITALIIJ GLOBALSCOPE

INTERNATIONAL M&A ADVISORS MCGRAW HILL FINANCIAL
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New developments

Valuation multiples at historic peak
2016 H1

Synopsis

In the six months to June 2016 the global average LéWidrMarket Transactions TEV/EBITDA Multiple has fallen slightly to 9.1
from 9.6 for the previous 6 months. This latest business valuation indicator is based on an analysis of 20,208 tramsthetions i
period, of which 24% were categorised as ctlossler.

TMT sector companies commanded the highest valuations, with L-biceMarket Transactions TEV/EBITDA Multiples
averaging 10.7. This is in contrast to the Industrials sector where the average was 8.1; this has fallen from the pityieas ha
where it was 8.6.

Network expansion
Six leading M&A firms join Globalscope

Synopsis New Members
At the recent semiannual conferencein Dallas, Globalscope
president Russell5 Q! farmduncedsix new membersof the .

Globalscope Network Atout Capital (Francd, D NHzo & OA o
Partners(Croatig, MelCapPartners(USA, Brooks,Houghton&

Company (USA, Fieldstone Africa (South Africa), and EV GRUBISIC & Partners
ConsultingArmenig. CORPORATE FINANCE

ATOUT CAPITAL

RodolpheOssolaPartnerof Atout Capitalcommented

a W2 A @ldbglsgoperepresentsa
very exciting project for Atout
Capital We are looking forward to
sharingbusinessopportunitieswith

talented M&A professionals all FIELDSTONE

aroun_d the world for_ the benefit of AFRICA
our clientsand offering a gateway

for Francea land of opportunity.¢ W
Consulting

@ BROOKS, HOUGHTON & COMPANY, INC.
Merchant Banking for the Middle Market




Conference report

Synopsis

At the 20th semiannual conference,hosted by Allegiance
CapitalCorporation,more than 65 delegatesmet in Dallasto
discusgdeal opportunities,hearfrom localindustryand M&A
experts, and develop the network. Allegianceprepared an
outstandingprogrammewhichincludedan extravaganfTexas
cowboythemed blue jeansdinner/danceand guestspeakers
includingDr. RayPerrymanwho spokeon Texasandthe U.S
economy and RobertDye,ChiefEconomistat ComericaBank
who talkedaboutthe state of the U.S economy

Hostmemberfirm:

The conference was hosted by )
AllegianceCapital Corporation,a ﬂ”_ﬂylﬂllﬂb' .
Dallasheadquartered  private ﬁf’{ﬂ{'{'{{‘?%&’{’f{{{{f
investmentbank, providing o h
servicesincluding mezzaninefinancing, debt structuring,
strategic partnering, and other related services Allegiance
also has offices in New York, Chicago,Minneapolis, and
Monterrey (Mexico)

ALLEGIANCE
PITAL CORPORATI(

umg-"ﬁ EHEEEEE

=lol- g BB

0Xit is a privilegeand honorto continuethe
exceptional legacy of past presidents,
including the expansive growth under
immediate past President,Michael Moritz,
from Germany It is my goal as Presidentto
fosteran evenstrongernetworkand createa
more efficient organizational structure, for
the benefit of all Globalscopenembers We
welcome our six new members and are
pleasedto havean exceptionallylarge group
ih oa{'tendance, as it shows the positive
momentumof our everexpandingnetworké

|

wdzaaStt 5Q!
Globalscope President

Headlines

Df 20 f & ™MRAJS
track record continues

to gain momentum
with the following
headlinesin the last
sixmonths

Greatesthnumberof transactions
CatCap(GermanyYyeported 11 dealscompletedin the last
6 months

Largesttransaction
SilverpeakUK), for the saleof MagicPonyTechnologie$o
Twitter, Inc.

Intra-Globalscopedeal:

Summa Capital (Finland) and RB Partners (Russia)who
advisedon the saleof the Russiarbusinesf Intersportto
a group of private investors SummacCapitaladvisedthe
vendorKeskgand RBPartnersadvisedthe acquirers(name
not disclosed)

Next

The next Globalscope
conference will be held in
Milan in March 2017.




Global M&A market landscape

Thousandsof M&A transactionsall acrossthe globe are
closedin anygivensixmonth period.

Transactiondata, such as the latest published EBITDAand
the TEV(seedefinitionson page3) at the time of saleof the
target company,are sometimespublished Thesedata can
be used to calculate average transaction TEV/EBITDA
Multiples i.e. the average TEV/EBITDMultiple acrossall
transactionsfor which data is disclosedfor each six month
period.

Acrossa largeenoughsampleof transactionstheseaverage
TEV/EBITDMultiples are a useful tool for assessinglobal
valuationtrends,assetout in the first chartbelow.

All Market Transactions
Dot-dash lines show average data from all disclosed
transactionswhere the transactionvalue was at least $5m.
The resulting All Market TransactionsTEV/EBITDMultiple,
whichcanbe usedasa proxyfor the M&A marketasa whole,
showsa plateau after the recentrise in averageEV/EBITDA

values

LowerMid Market Transactions

Solidlines show averagedata from all disclosedtransactions
where the transactionvaluewasat least$5m but no greater

than $150m. The resulting LowerMid Market Transactions
TEV/EBITDMuUltiple shows a slight decrease,whereasthe

marketasawhole showsaslightincrease

2011 2012 2013 2014 2015 2016
12.0 1 ...
VA All Market
=T T Transactions
11.0 4 p / TEV/EBITDA Multiple
e / ] \ . (Values over $5m)
has risen further tdl2.0from
10.0 1 / \. "~ / the low of11.3in 2015 H1
9.0 -
LowerMid Market
8.0 “.._ Transactions
“TEV/EBITDA Multiple
(Values in range $5:$150m)
7.0 1 has fallen t.1
following a previous high in
2015 H2 ab.6
6.0 @
o]
=
=
= 25 H
>
All
20 - ‘Transactions
‘‘‘‘‘‘‘‘‘‘‘ Volume
‘‘‘‘‘‘‘‘‘‘‘ Transaction volumes have
[ reduced and are now at the
15 1 lowest level since 2014 H1
10 4
CrossBorder
Transactions
S o Bl em B — B e o e BB Em Volume
""""""""""""" remaining at a consistent
22%- 24%o0f the total
o 4

sep
%9 CAPITALIQ

This compares to the current
All Market Listed Companies
TEV/EBITDA Multiple @p.4

This compares to the current
LowerMid Market Listed
Companies TEV/EBITDA Multiple
of 11.2

Listed Companies made

3,572 strategic acquisitions

in the last 6 months this isbelow
the averageof 3,775 strategic
acquisitions per six month period
over the last three years

LowerMid Market Listed
Companies made

574 strategic acquisitions

in the last six monthsthis is
above theaverageof 563
strategic acquisitions per six
month period over the last three
years

GLOBALSCOPE

McGRAW HILL FINANCIAL
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Lowermid market sector highlights

The following charts show global LowerMid Market
Transaction TEV/EBITDAultiple trends of six underlying
sectorsasidentified andtrackedby Globalscope

Each of these average TEV/EBITDAVultiple data points
representtransactionsinvolvingtarget companiesoperating
in broadly the same sectors, wherever they were located
acrossthe globe, where the target O 2 Y LI ghteQrise
valuewasat least$5m but no greaterthan $150m.

2011 2012 2013 2014 2015 2016

12 -

11 +

20 -

15 4
10 +
5 4
0 -

s&p
9 CAPITALIQ GLOBALSCOPE

McGRAW HILL FINANCIAL

Generallythese data are significantlymore volatile than the
global averageas they are basedon fewer transactionsand
globaleventsmayaffect eachsectordifferently.

LowerMid Market
Transactions

TEV/EBITDA Multiples
(Values in range $5:#150m)
by sector in 2016 H1 were:

TMT: 10.7
Life Sciences: 9.7
Consumer: 9.3
Financial Services: 9.1
Services: 8.4
Industrials: 8.1

Limited data forFinancial
Servicessector in 2012 H1 so
interpolated value used.

All

Transactions

Volume

by sector in 2016 H1 there were:

Consumer: 3,123
Financial Services: 1,315
Life Sciences: 1,380
Industrials: 4,012
Services: 6,579
TMT: 3,799

LowerMid Market Listed
Companiesn each of these
sectors had the following average
TEV/EBITDA Multiples as at mid

August 2016:

TMT: 12.0
Life Sciences: 14.4
Consumer: 111
Financial Services: 10.9
Services: 10.6
Industrials: 9.6

Listed Companie# each of
these sectors made the following
strategic acquisitionsn the six
months to mid August 2016:

Consumer: 677
Financial Services: 150
Life Sciences: 314
Industrials: 1,141
Services: 522
TMT: 768
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Transactions data by regio

All Market Transactiongdot-dashlines)

Dot-dashlines showaverageTEV/EBITDMultiple data from
all disclosedtransactionswhere the transactionvalue was at
least$5m and the target locationwasrecordedin one of the
five globalregions

The data show Europe, Latin America, and Asia & Pacific
improvingslightlyover2015H2.

2011

2012

2013 2014 2015

16 -

10 A .

United States & Canada Europe

Asia & Pacific

n

LowerMid Market Transactiongsolidlines)

Thesolid line showsaverageTEV/EBITDMultiple data from
all disclosedtransactionswhere the transactionvaluewas at
least$5m but no greaterthan $150m andthe target location
wasrecordedin one of the five globalregions

Asia& Pacific,Latin America,and Africa& Middle Easthave

allfallensharplysince2015H2.

2016

All Market
European Transactions
.~ TEV/IEBITDA Multiple
" (Values over $5m)
has risen tal1.2 from its
previous low 0fl0.6in 2015 H2

.. LowerMid Market
European Transactions
“TEV/EBITDA Multiple
(Values in range $5:#150m)
has fallen slightly t®.6 from its
previous high 08.8in 2015 H2

All Market

US & Canada Transactions
TEV/EBITDA Multiple

(Values over $5m)

has risen further tdl2.5from a
previous low ofl1.8in 2015 H1

LowerMid Market

US & Canada Transactions
“TEV/EBITDA Multiple
(Values in range $5:150m)
has risen further t®.4

from its previous low 08.3in
2014 H2

All Market

Asian Transactions

< TEV/EBITDA Multiple

(Values over $5m)

has risen further tdL0.8from its
previous low 08.4in 2015 H1

LowerMid Market

Asian Transactions
TEV/EBITDA Multiple
(Values in range $5:$150m)
has fallen to8.5

from its previous high of
10.0in 2015 H2

s&p
9 CAPITALIQ

This compares to the current

All Market European Listed
Companies TEV/EBITDA Multiple
of 11.6

This compares to the current
LowerMid Market European
Listed Companies TEV/EBITDA
Multiple of11.2

This compares to the current

All Market US & Canada Listed
Companies TEV/EBITDA Multiple
of 13.2

This compares to the current
LowerMid Market US & Canada
Listed Companies TEV/EBITDA
Multiple of 11.6

This compares to the current

All Market Asian Listed
Companies TEV/EBITDA Multiple
of 13.2

This compares to the current
LowerMid Market Asian Listed
Companies TEV/EBITDA Multiple
of 10.7

GLOBALSCOPE

McGRAW HILL FINANCIAL



Africa& Middle Eastand Latin Americalower-mid markettransactiondata are more scarcethan thosefor the other regions As
such these averagetransaction multiples are significantlymore volatile and are included for completenessas much as for

WYnnna

providinga guideto valuationtrendsin theseregions

2011 2012 2013 2014 2015 2016 Comment Context

16 -
All Market
African Transactions This compares to the current
14 TEV/EBITDA Multiple All Market African Listed >
+ (Values over $5m) Companies TEV/EBITDA Multiple =
12 | # has fallen toB.5from its previous of 10.8 o
high 0f12.8in 2015 H2 D
Ro
Lo LowerMid Market %_
African Transactions This compares to the current Qo
8 - TEV/EBITDA Multiple LowerMid Market African Listed @
(Values in range $5#$150m) Companies TEV/EBITDA Multiple m
has fallen to8.5from its previous of 10.7 8
6 4 high of9.8in 2015 H2 a
4
16 -
All Market
Latin America Transactions This compares to the current
14 1 .,..-"'TEV/ EBITDA Multiple All Market Latin America Listed
(Values over $5m) ) Companies TEV/EBITDA Multiple
12 . has fallen slightly td0.5fromits g g —
previous high of.0.5in 2015 H2 )
=
10 - >
Lower-Mid Market ) This compares to the current (39
8 - Latin America Transactions LowerMid Market Latin America =
TEV/EBITDA Multiple Listed Companies TEV/EBITDA )
(Values in range $5/150m) Multiple of8.8
6 - has fallen to7.2 from its previous
high of14.5in 2015 H2
4
25 -
20 4
- All Listed Companies each of
1 Transaction these regions made the following <
. Volumes strategic acquisitionsn the six o
by region in 2015 H1 were: months to mid August 2016: c
10 A * Europe: 7,422 Europe: 959 CBD
........................ US & Canada: 8,075 US & Canada: 953
.« Asia & Pacific: 3,564 Asia & Pacific: 1,500
Africa & ME: 579 Africa & ME: 101
Latin America: 568 Latin America: 59
5 1
0. g

Data supplied by:
.’ S&P
CAPITALIQ

Data analysed by:
GLOBALSCOPE
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Listed companies data by region

ListedO 2 Y LI YENV&ré @lculatedfrom eachO 2 Y LI y @Al Market ListedCompanieglight)
current shareprice (whichreflectsthe Y I NJ| &peQdtion

of future EBITDAverformance) Thelight blue barsshow averagedata from listed companies

with TEVof at least$5m. Theresultscanbe usedas proxies

The EBITDAfigures used to calculatethe Listed Company of TEV/EBITDRultiplesfor the current marketasawhole.

TEV/EBITDMultiples shown here are the reported EBITDA ) ) )
valuesof eachcompanyfor the last 12 months (LTM) this LowerMid Market ListedCompaniegdark)

gives TEy/EBITD/MultipIes more direct'ly comparable to Thedark blue barsshow averagedata from listed companies
TransactionTEV/EBITDMultiples than if forecast (NTM) with TEVof at least $5m but no greater than $150m. The

EBITDAs used A discountshouldbe appliedif usingthese  eqyits can be used as proxies of TEV/EBITDMultiples for
figuresfor a valuation of a growing businesswhich would the current lower-mid marketasawhole.

normallyuseforecastperformancedata

As at: Europe Asia&  Africa US& Latin
mid August 2016 Pacific & ME Canada America
16 All Market
1 Listed Companies ’
) This compares to the global total
14 4 13.2 I\/E;(lﬁ?lg\zé s’;/lsl:Tl]t)'ple All Market Listed Companies
12 4 116112 : is highest in Asia & Pacific #3.2, VISVASEIE: IUHESS GE
10.7 10.810.7 . :
9.9 33% higher than the lowest in
10 A 8.8 Latin America 09.9
8 4
LowerMid Market
6 Listed Companies This compares to the global total
TEV/EBITDA Multiple LowerMid Market Listed
4 1 (Values in range $5/8150m) Companies TEV/EBITDA Multiple
is highest in US & Canadalat6, of 11.2
2 A 32% higher than the lowest in
< Latin America 08.8
=
=
= 14 - All Market
> 12.1 Listed Companies The global total number of All
12 Volume Market Listed Companies is
(Values over $5m) 20,638
10 is significantly higher in Asia &
Pacific than anywhere else at
8 12,051
6 1 SI5)
LowerMid Market
4 36 Llslted Companies The global total number of Lower
Volume . Mid Market Listed Companies is
2 1.4 (Values in range $5:$150m) 8109
1 0.5 0 1 is again particularly low in Latin '
T L America at97
= 0-
=
&.60 -

In total there were 3,572

1.40 A strategic acquisitions by All
All Market Market Listed Companies in the
1.20 - listedlCompanies six months to mid August 2016
1.0
1.00 A (Values over $5m)
Acquisitions in last six months T compare ug il ‘Market
. . ] P Transaction Volumes in 2016 H1
0.80 A is highest in Asia & Pacific in 08 NBIAZY 2F 6AYy Wnnn
absolute terms afl,500 oe€
0.60 4 acquisitions, but highest is the US & Europe: 74
Canada on an acquisitions per Au_ ?g‘ i’acific 3'6
0.40 A Listed Company basis at 29%, f5|a
02 YLI NBR G2 ! FNA oﬁ”c
0.20 A 0.1 0.1 Canada: 8
I

Latin Amenca. 0.6

0.00 -

s&p
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Thefollowingdataare compiledfor eachsubregionwith a Globalscopenemberpresencefor which statisticsare available

As at Number TEV/EBITDA Number TEV/EBITD:
mid August 2016 . . . .
2015 listed Multiples listed Multiples
British Isles 2 797 12.8 265 115
) East Europe 7 513 8.1 359 10.8
Sl  North Europe 5 716 10.7 267 12.0
o South Europe 6 435 10.6 163 11.1
WestEurope 10 1,123 11.6 332 10.7
Total Europe 30 3,584 111 1,386 11.2
§ Canada 5 549 13,3 193 10.8
g United States 6 2,507 13.2 275 12.0
3 Others - 186 12.6 129 11.6
<
g
United States and Canada 11 3,242 13.2 597 11.6
o Indian Ocean 4 1,855 15.7 1,145 11.5
'g North & East Asia 5 7,536 13.0 2,901 10.5
g Pacific 5 2,660 13.1 1,405 10.9
o
<
Total Asia / Pacific 14 12,051 13.4 5,451 10.8
Africa - 540 10.5 276 9.7
Middle East 1 724 11.0 302 11.4
Total Africa / Middle East 1 1,264 10.8 578 10.6
foo] Brazil 1 184 9.4 29 10.7
% Uruguay 1 s > - -
g Others 1 313 10.5 68 7.9
=
©
_l . .
Latin America 3 497 9.9 97 8.8

s&p
9 CAPITALIQ GLOBALSCOPE

McGRAW HILL FINANCIAL
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Financial Services

The sector M&A landscape

Duringthe Dallas2016Globalscopeonferencethey’ S (i ¢ yibdalRidanciaServicesectorteammet to discusgecent
transactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape

A key theme is the shifting regulatory atmospherein the wake of Brexit More details can be obtained from team

membersor regionalheadsg seecontactdetailsbelow.

New RegulationsCominginto Force

Regulationsin the financial sector will continue to put
pressureon the industry, and this could fuel a reshapingof
the sector,with divestmentand new entrants Unfortunately,
it will also have a negative impact on risk taking and the
appetite for financingin M&A and the alternative finance
space

Brexit Causinga Stir

Political headwindsin Europe causeda slowdown in deal
activity during H1 2016 with European M&A activity
($3428bn, 3,110 deals)dropping 19.3% by value compared
to H12015($424.5bn, 3,287 deals)

DeutscheBoerseAcquiresLondonStockExchange

DeutscheBoerse AG has moved to acquire its UK cousin
LondonStockExchangéPlcfor $14.8bn. Themerger,whichis
still subjectto regulatory approval,would create the largest
tradingexchangeby revenuein the world.

Mitsubishi UFJAcquiresRival Stake

Mitsubishi UFJ Financial Group has acquired a 27.2% in
HitachiCapitalCorporationfor $998m. It is the businessunit
of Hitachi that provides small businessloans and other
financingto companiesaroundthe globe

ChinalnvestmentCorp Investsin Ant Financial

Statefunded investment company China Investment Corp
(CIC)has invested $4.5bn in fellow Chinesecompany Ant
Financial Ant is an affiliate company of Alibabg the
multinationalsupplycompany andwaspreviouslyAliPay

JargenBeuchert

17 jorgen.beuchert@dmc.dk
+45 41 99 82 50

parkj@kaedegroup.com
+81 90 9852 8847

g Josh Park
. Financial Services Lea h Financial Services @eead

Riseof DisruptiveForces

Banks are concerned that disruptive digital innovations
outside the industry, from technologystart-ups and existing
technologyfirms will gain favour, and be another threat to
their business Thesenew products could lead to a shift in
global wealth, risk management and Investment
Management

Disruptive Bitcoin

DisruptivetechnologiessuchasBitcoin,blockchain and other
evolving sectors, as well as the FinTech industry, are
developingand investorsand largerfirms are getting excited
andreadyto snapup verticalbuys

Digital Serviced eadBanksto GreaterRisks

Theincreasednumber of digital servicesoffered by banksis
exposingthem to greaterrisk, accordingto a new surveyby
Accenture Three out of four bankers agreed that digital
servicesexposebanksto more risksand 85% saidthat these
services were putting data handling concerns into the
spotlight,leadingto evenmorerisk.

BankQuality Greaterln SmallerBanks

The 2016 Lafferty Bank Quality Rankingsshow a marked
trend favouringsmallerbanksin their rankings,the common
factor of the nine bankswho receivedmore than three stars

These banks, such as British banks Aldermore and Close
Brothers, scored better in customer satisfaction,alongside
better retail focus, strategy, conduct, and managementto

top the list.

KonstantinDzhimbinov
Financial Services @eead
dzhimbinovkd@rbpartners.ru

+7 495 726 5917




M&A trends & market analysis

Thefollowing data are compiledspecificallyfor the FinancialServicesector,with valuationtrends over time in the first
chart basedon semitannuallyaveragedtransactionaldata and regionaland sub-sector comparisonsin the secondand

third chartsbasedon listed companiesdataasat mid August2016
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All Market
Financial Services Transactions

- TEV/EBITDA Multiple
" (Values over $5m)

has fallen tol2.2from its
previous high of
14.2in 2015 H2

LowerMid Market

Financial Services Transactions
TEV/EBITDA Multiple

(Values in range $5:#150m)
has fallen t9.1

from its previous high 08.5in
2015 H2

All Market

Financial Services Listed
Companies TEV/EBITDA Multiple
(Values over $5m)

by region is highest in Asia &
Pacific atl4.3 49% higher than
the lowest in Latin America of
9.6

LowerMid Market

Financial Services Listed
Companies TEV/EBITDA Multiple
(Values in range $5#150m)

by region is highest in Europe at
11.3 51% higher than the lowest
in Latin America of.5

All Market

Financial Services Listed
Companies TEV/EBITDA Multiple
(Values over $5m)

by subsector is highest in Real
Estate atl6.4, 53% higher than
the lowest in Insurance df0.7

LowerMid Market

Financial Services Listed
Companies TEV/EBITDA Multiple
(Values in range $5:#150m)

by subsector is highest in Real
Estate atl4.4, 86% higher than
the lowest in Banks of.7

This compares to the current
crosssector All Market
Transactions TEV/EBITDA Multiple
of 12.0

This compares to the current
crosssector LoweiMid Market
Transactions TEV/EBITDA Multiple
of 9.1

This compares to the All Market
Financial Servicekisted
Companies TEV/EBITDA Multiple
of 12.2

This compares to the Lowdlid
Market Financial Servicekisted
Companies TEV/EBITDA Multiple
of 10.9

This compares to the All Market
Financial Servicekisted
Companies TEV/EBITDA Multiple
of 12.2

This compares to the Lowdid
Market Financial Servicekisted
Companies TEV/EBITDA Multiple
of 10.9




Life Sciences

The sector M&A landscape

Duringthe Dallas2016 Globalscopeconference,the y' S (i ¢ 2NfalQite Sciencesectorteam met to discussrecent
transactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape

A key theme is the rising cost of all drugs and pharmaceutical products in the US. More details can be obtained from tear

members or regional headssee contact details below.

Focuson Outcomes

Much more R&Daroundmedicinesis beingdrivenby a desire
for better outcomes Insurancecompaniesare beginningto
refuse coverageof sometreatments due to spirallingcosts
This has lead to a pursuit of targeted and specialised
therapies

ShareholderActivismLeadingStrategy

Shareholders are creating top-down pressure on
pharmaceutical companies to increase focus on value
creationandimprovedperformancethrough acquisitions JVs
anddivestitures

Envisionand AmsurgCorp AgreeMerger

Envision Healthcare Holdings Inc. agreed with Amsurg
Corporationan all-stock merger to create a giant American
provider of healthcareservicesand physiciansworth $15bn.
Thismove will enablethem to gain leveragein negotiations
with healthinsurers

PfizerMergeswith Anacor

Pfizer, the ¢ 2 NJI l&d@st researchbased pharmaceutical
company,announceda mergerwith AnacorPharmaceuticals
for $5.2bn in May. ! y I O #lalyshif asset, Crisabarolg is

awaiting approval and has the potential to treat atopic

dermatitis, a strong fit with t ¥ A 1 |&fadation and

Immunologyportfolios.

ToshibaSellsMedical ImagingUnit to Canon

Japaneselayer Toshibahassold its medicalimagingunit to
fellow JapaneseorporateCanonfor $5.9bn.

Caspar Graf Stauffenberg
. Life Sciences Lead

caspar.stauffenberg@catcap.de

+4940 300 836 0

A U<cecad

pm@silverpeakib.com
+44 20 7659 0310

Paddy MccGwire

PharmaceuticalCostsSoarin the USA

Thecostof prescriptionmedicinesn the USAis a contentious
issueand pricesare often three times asgreatasin the UK
Thisis due to the fact that a free market systemof price
settingis allowedin the USAunlike elsewherewherethere is
greater regulation Presidential candidates Clinton and
Trump have pledged to reduce these costs The
counterarguments that this movewill reducethe amount of
innovation pharmaceuticalcompaniescan afford to bear,
although the country undertakes a third of global drug
spendingdespitejust4.5%of the g 2 NJIpdp@aiion

Emergencef GlobalTelemedicineMarket

Oneof the fastestgrowingsectorsof healthcareis the global
telemedicine market, predicted to double in the next six
years with 18.5% compound growth. Parks Associatessaw
5.7m visitsto online doctorsviaapps,like HealthTap,in 2014
and 16m in 2015 Hailedasthe & ¥ dziofdyNGER A Oshawngse =
can reach $700 per visit and increase ease of accessto
medicalattention in remote areas

ShiftingDemographics

Thegrowingfrequencyof chronicdiseasesa worldwide aging

population and rising consumerwealth are leadingto a shift

in the target demographics for some pharmaceuticals
companies The increasein prevalenceof chronic diseases,
also inked to longer life expectancy,is having a profound

effect on both developedand developingeconomiesacross
the globe

Manfred Drax

Life Sciences Gloead
manfred.drax@catcap.de

+49 40 300 836 0

Pietro Strada

: i UK CelLead

ps@silverpeakib.com
+44 7798 603784




M&A trends & market analysis

Thefollowing data are compiledspecificallyfor the Life Sciencesector,with valuationtrends over time in the first chart
basedon semiannuallyaveragedtransactionaldata and regionaland sub-sector comparisonsin the secondand third
chartsbasedon listed companiesiataasat mid August2016
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Services

The sector M&A landscape

During the Dallas 2016 Globalscopeconference,the y' S (i g 2ghlakB&rvicessector team met to discussrecent
transactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape

A key theme is the technology enabled workplace which is driving the development of new products and services
details can be obtained from team members or regional hegskse contact details below.

Brexit GivesRiseto Opportunity

Professionakervicesfirms are usingthe fallout of Brexit to

exploit revenuesas they experiencehigh volumes related

queriesfrom clients TheBig Fourexpectfirms to reorganise
in order to adaptto regulatorychange Recently a PwCclient
webcaston the topic of Brexithad 15,000 attendees

Investingin Health

The emergingtrend of living a healthy lifestyle is increasing
demand for relevant servicesand products, this extendsto
wellnessconsultantsoperatingwithin businesses

ChineseSwoopfor Vitaco

Australian vitamin producer Vitaco has been acquired
through a joint A$314m bid tabled by Shanghai
Pharmaceuticalsand Chineseprivate equity fund Primavera
Capital

AlliedBurtonand UniversalServicesMerger

AlliedBurtonand UniversalServiceshave mergedto create
the largest security company in North America The firm
provideslocalizedresponseand national support, employing
140,000 securityofficers

Technipand FMCin Merger of Equals

In what some are seeingas a bid to survivethe oil industry
slump, offshore service companiesTechnipand FMC have
merged in a transaction valuing the combined group at
$13bn.

Jim Keeling
Services Lead
jim.keeling@corbettkeeling.com
+44 20 7626 6266

+61 3 9665 2444

A Dominic Marinelli
K Resource Services Lead
dmarinelli@terraincapital.com

GlobalFreightForwardingMarket Setto Grow

The global freight forwarding market is estimated to have
contractedby 1.6% in nominal termsin 2015 but there is a
forecastedreal growth rate of 4.6% for 201519. Europe's
global market shareis expectedto contract whilst emerging
regions gain share in its place Trade deals such as the
Transpacifi®artnershipare likelyto boosttrade further.

Al and Automation Transformingindustry

Businesseare transformingwith more Al and automationto
remaincompetitive,ashigh capitaloutlay is soonrepaid with
higherproductivityandlower overheadcosts

New Waveof CorporateAirlines

Start ups Surf Air (USand Europe), FlyClub(UK) and Airly
(Australia) have introduced a new business model for
corporate travel: monthly subscription The & | yiod can ¥ £
model between smallairports removesthe existinghassleof
conventional businesstravel and the expense of private
aircraft

Innovative ProductsLeadthe Way

Companies operating in the lower-mid market with
innovative and high-quality products are beginningto steal
market share from the more traditional players in their
respectivespaces

RemoteWorkersDriving Productinnovation

Service providers are seeing an increase in demand for
people working on-the-go and remotely, leading to an
explosionof specialisplatformsfor the modernworkforce

Martijn Peters

; Services Chead
martijn.peters@dex.nl

+31 6 13 08 52 45

Paddy MccGwire

. Local Contact

pm@silverpeakib.com
+44 20 7659 0310

. More
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M&A trends & market analysis

Thefollowing dataare compiledspecificallyfor the Servicesector,with valuationtrendsovertime in the first chartbasedon
semiannuallyaveragedransactionaldata, and regionaland sub-sectorcomparisonsn the secondand third chartsbasedon

listedcompaniesdataasat mid August2016
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All Market
Services Transactions

. TEV/IEBITDA Multiple

(Values over $5m)
has fallen further tdl0.5from its
previous high ofLl2.7in 2015 H1

LowerMid Market

Services Transactions
TEV/EBITDA Multiple

(Values in range $5:8150m)
has fallen td8.4 from its previous
high 0f10.0in 2015 H2

All Market

Services Listed Companies
TEV/EBITDA Multiple
(Values over $5m)

by region is highest in Asia & Pacifi
at 14.0, 33% higher than the lowest

in US & Canada d0.6

LowerMid Market

Services Listed Companies
TEV/EBITDA Multiple
(Values in range $5:%150m)

This compares to the current
crosssector All Market
Transactions TEV/EBITDA Multiple
of 12.0

This compares to the current
crosssector LoweiMid Market
Transactions TEV/EBITDA Multiple
of 9.1

This compares to the All Market
erviced isted Companies
EV/EBITDA Multiple @2.9

This compares to the Lowdid

by region is highest in Africa & ME Market Serviced.isted Companies

at 12.4, 44% higher than the
lowest in Latin America &.6

All Market

Services Listed Companies
TEV/EBITDA Multiple

(Values over $5m)

by subsector is highest in
Research / Consulting 46.2,
112% higher than the lowest in
Transportation of7.7

LowerMid Market

Services Listed Companies
TEV/EBITDA Multiple

(Values in range $5:$150m)

by subsector is highest in Real
Estate Management &it2.8 36%
higher than the lowest in
Professional Services 84

TEV/EBITDA Multiple @0.6

This compares to the All Market
Serviced.isted Companies
TEV/EBITDA Multiple @2.9

This compares to the Lowdid
Market Serviced.isted Companies
TEV/EBITDA Multiple 0.6




Technology, Media & Telecoms (TM

The sector M&A landscape

Duringthe Dallas2016 Globalscopeconferencethe y' S (i ¢ ZyiNdalDezhnologyMedia & TelecomgTMT)sectorteam
met to discussecenttransactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape

24 A

Akeythemeisthe WL y T 2 NI AISANEBYEh&Kincyeasidavailabilityof large data setsand advancedanalyticstools,
whichis driving the adoption of artificial intelligenceto optimise systemsand processesacrossall verticals More details
canbe obtainedfrom team membersor regionalheadsg seecontactdetailsbelow.

TechnologyDriven Acquisitionson the Rise

Establisheglayershave demonstratedthey are not afraid to
pay strategic prices for technology they consider truly
groundbreakingand capableof positioningtheir businesdor
the future, evenif the productand/or marketfit is unproven
A recent exampleis ¢ g A (i §15OnIasquisition of Magic
PonyTechnologiesa < 3 yearold machinelearningcompany

OngoingConsolidationof the & h fTNRT9 O 2 y 2

Overthe last 18 months, further wavesof consolidationhave
come to bearin the & 2 SB 2 y 2t&€Bndlogyindustries
Perhapghe mostvolatile hasbeenthe semiconductoisector,
whichsawover $100bn of transactionsn 2015alone

British TechnologyLosests CrownJewel

Japanesetechnology conglomerate Softbank acquired the
microprocessotPlicensingbusinessARMfor $32bn. Thiswas
the largestever transactioninvolvinga Europeantechnology
businessand ARMis by far the most recognisableUkbased
technologycompany

Blue CoatSystem«Changeddands(again!)

Symantechas agreed to buy enterprise security software
company Blue Coat Systemsfor $4.7bn. This transaction
comes only 12 months after Blue Coat was sold to Bain
Capitalfor $2.4bn by ThomaBravo,who had originallytaken
the companyprivate for $1.3bn in 2011

Microsoft EntersSocialMedia Domain

Microsoft has agreed to acquire the professional social
network LinkedInfor $26.2bn in cash LinkedInwill become
partofa A O NP Rr@ddctivily& BusinesProcesseslivision

Paddy MccGwire

y Software & Tech Lead
pm@silverpeakib.com
+44 20 7659 0310

Mark Miller

)= Digital & Internet CeLead
mark.miller@catcap.de
+494 0300 8360

EuropeanPrivate Equity HoldsSteady

Therewere 350 Europeanprivate equity-backeddealsin Q2
2016 a decline of circa 8% on the 381 dealsin Q1 2016
Sizeablevaluecreationopportunitiesremainin the European
Private Equity market, despite the well-publicised
macroeconomideadwindsof Brexitandthe Eurozonecrisis

BuyerUniverseChangingDramatically

I%c?easinglylhe buyersinvolvedin TMT sector transactions
are no longer just TMT players Executivesn other sectors
are increasinglyconscioughat their technologystrategywill

be key to the ongoing competitivenessof their business,
regardlessof their sector.

UnsolicitedOffersRemainPrevalent

Buyerscontinueto seekto pre-empt auctionprocessesvhere
possible,with unsolicited offers. Increasingly receipt of an
unsolicited offer is becoming one of the most common
catalystdfor launchingaformal process

RecordLevelsof CapitalAvailable

The year to July saw a record influx of capital into the
Europeammarket, with circa$5.5bn of VCfundsraised The3
largestfundsraisedyearto-date were Cocoon($715m), Index
Ventures($704m) and EQTVentures($632m).

StrategicValuationsare Commonplace

Buyersremain willing to sharestrategicbenefits with sellers
where they see potential for significant value creation, or

alternative targets are limited. Recentexamplesare! wa Q a ‘
acquisitionof Apicalfor $350m (c.15.0x EV/R)and¢ NJ A y £ A y €

acquisitionof CaptainTrainfor c. $190m (c.20.0x EV/R)

-
Pietro Strada

.
! UK Lead

ps@silverpeakib.com
+44 7798 603784



M&A trends & market analysis

Thefollowing dataare compiledspecificallyfor the TMTsector,with valuationtrendsovertime in the first chartbasedon
semiannuallyaveragedransactionaldata andregionaland sub-sectorcomparisonsn the secondand third chartsbased
on listedcompaniegdataasat mid August2016
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About Silverpeak

Silverpeak provides independent advice on M&A and financing transactions to technology companies.
Our blue-chip investment bank capabilities combined with hands -on senior attention provide proven
execution experience to achieve optimal results.

100 + partners combined 3 OO+ completed deals in
yearsd exp: technology

Technology specialists

4

Internet & Enterprise Software Enabling Business Healthtech
Digital Media & Services Technologies Services

Advising innovative, high -growth companies

M&A sellside M&A buyside Larger Financings Board Advisory

Proven ability to reach a global audience

Our network & reach is truly global undertaking transactions with international buyers across the globe

www. silverpeakib.com

LONDON | PARIS | HAMBURG | MUNICH

Silverpeak LLP is a limited liability partnership incorporated and registered in England and Wales with company number OC3986 23,. Registered office is
at 10 Wellington Street, Cambridge, CB1 1HW. Silverpeak LLP is an appointed representativ e of Silverpeak Capital Limited, authorised and regulated by
the Financial Conduct Authority FRN 446270.



