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About Globalscope

What we do

Our focus is on mergersand acquisitions(M&A). Thisoften
includesrepresentingclientswho wish to divestor acquirea
companyand advisingour clientson the related fine details
including, for example, restructuring, international joint
venturesandlicensinginitiatives.

We work with the senior management of private and public 
companies as well as private equity firms.

Who we are

Globalscopewasfoundedin 1987whena smallgroupof entrepreneurialcorporatefinanceandbusinessadviserscametogether
to supportclientsin cross-border transactions.

Wenow have51 memberfirms,with more than 500professionalson the groundacross41 countries:

AFRICA

South  Africa Fieldstone Africa

AMERICAS

Argentina FicusCapital
Brazil Guarita& Associados
Canada Osprey Capital Partners Inc.
Mexico Allegiance Capital Corporation
United States Allegiance Capital Corporation

Brooks, Houghton & Company
Greif & Co.
MelCapPartners
ParamaxCorporation

Panama Insignia Financial Advisors
Uruguay FicusCapital S.A.

ASIAPAC

Australia Terrain Capital
Tomkins Turner

China Beijing HRS Consulting
India MAPE Advisory Group PvtLtd

RCS Advisors (India) Pvt. Ltd.
Indonesia NaxeliPartners
Japan KaedeFinancial Advisory Inc.
Singapore Stirling Coleman
South Korea H-Partners Korea
Vietnam Nexus Group

EUROPE

Armenia EV Consulting
Belarus Capital Times
Belgium Common Ground Corporate Finance
Croatia DǊǳōƛǑƛŏ& Partners
Czech Republic Venture Investors Corporate Finance
Denmark Dansk Merchant Capital A/S
Finland Summa Capital
France Atout Capital

CMW Corporate Finance
Georgia Alliance Group Capital
Germany CCI Management

CatCap
Transfer Partners Group

Greece First Athens Corporate Finance SA
Hungary Heal Partners
Israel Portofino Investments
Italy Benedetti & Associates

Palladio Corporate Finance
Luxembourg Tenzing Partners SA
Netherlands DEX international M&A

Stratégique
Norway ImpelloManagement AS
Poland AugeoVentures

Aventis Capital
Portugal Bluemint Capital
Russia RB Partners
Spain NEXT Corporate Finance
Sweden Jarl Securities
Switzerland InternationalScopeLtd.
Ukraine Capital Times
United Kingdom Corbett Keeling

Silverpeak

Produced and edited by:
Matt Dixon, Corbett Keeling

Global Marketing Director

Why we do it

With 20ς25%of all M&A transactionsbeingcross-border
(definedin this report asinvolvingbuyersfrom a different
country to the target company), it is essential for our
memberŦƛǊƳǎΩclients,whether they be buyers,sellersor
targets, to have accessto an international network of
corporatefinanceadvisors.
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Data analysed by:Data supplied by:

Definitions and notes

Definitions

TEV-ά¢ƻǘŀƭEnterprise±ŀƭǳŜέ
TEVis an economicmeasurereflectingthe marketvalueof a whole businessindependentof aōǳǎƛƴŜǎǎΩcapitalstructure. Theanalysisin this
documentcalculatesTEVasfollows:
Å For transaction data, by reference to the target companyof each transaction, from the transaction consideration,share of equity

acquired,andother discloseddetailssuchastheǘŀǊƎŜǘΩǎnet debt, asat the transactiondate,
Å Forlistedcompanydata,from the listedsharepriceof eachcompany,togetherwith knowndetailsof its capitalstructureincludingissued

sharesandnet debt, asat the stateddate.

EBITDA-ά9ŀǊƴƛƴƎǎBeforeInterest,Tax,Depreciationand!ƳƻǊǘƛǎŀǘƛƻƴέ
EBITDAis aōǳǎƛƴŜǎǎΩnet incomewith interest, taxes,depreciationandamortisationaddedbackwhich is often takenasa proxy for the cash
generationrate of abusiness. Theanalysisin this documentcalculatesEBITDAasfollows:
Å For transactiondata,by referenceto the target companyof eachtransaction,from the most recentknownhistoric12ƳƻƴǘƘǎΩreported

valueasat the transactiondate,
Å Forlistedcompanydata,from the mostrecentknownhistoric12ƳƻƴǘƘǎΩreportedvalueasat the stateddate.

TEV/EBITDA-ά¢9±κ9.L¢5!aǳƭǘƛǇƭŜέ
TheTEV/EBITDAMultiple is calculatedfor eachtransactionwhere more than 40% of theǘŀǊƎŜǘΩǎequity is sold or for eachlisted company
wherethe requireddataisdisclosed. Whereappropriate,the analysisin this documentusesweightedaveragescalculatedasfollows:
Å For transactiondata analysis,selectedtransactionTEV/EBITDAMultiples, within a givensixmonth period, are weightedby referenceto

eachǘǊŀƴǎŀŎǘƛƻƴΩǎreportedconsiderationorάǘǊŀƴǎŀŎǘƛƻƴǾŀƭǳŜέΣ
Å For listed companydata analysis,selectedlisted companyTEV/EBITDAMultiples, on the stated date, are weightedby referenceto each

listedŎƻƳǇŀƴȅΩǎTEV,
Å Anomalousoutlyingdatapointsareexcluded.

Size
Thesizeclassificationsusedin this documentare Globalscopedefined limits with respectto the valueof the includedtransactionsor listed
companiesasfollows:
Å Fortransactiondata, transactionsare includedwhere the TEVof the target is disclosedand identified by CapitalIQasbeinggreaterthan

or equal to $5m (All Market Transactions),or greater than or equal to $5m and lower than or equal to $150m (Lower-Mid Market
Transactions).

Å For listed companydata, companiesare includedwhere there is a stockmarket listing, and a TEVof the companythat is disclosedand
identified by CapitalIQ asbeinggreaterthan or equalto $5m (All Market ListedCompanies),or greaterthan or equalto $5m and lower
than or equalto $150m (Lower-Mid Market ListedCompanies).

Sectors
The sector classificationsused in this document are Globalscopedefined aggregationsof similar businessactivities basedon sub-sectors
definedby referenceto the primaryCapitalIQindustryclassificationasfollows:
Å Fortransactiondata,the target companyof eachtransaction,
Å Forlistedcompanydata,eachlistedcompany.

Regions
Theregionalclassificationsusedin this documentaredefinedby referenceto the CapitalIQregionalclassificationasfollows:
Å Fortransactiondata,the target companyof eachtransaction,
Å Forlistedcompanydata,eachlistedcompany.

Note on using multiples for business valuation:
It is important to note that TEV/EBITDAMultiples calculatedas set out aboveand applied to the EBITDAof a typical lower-mid market
businesswould, in the majority of cases,be expectedto overstatethe valueof the business. Thiscan in part be due to the net impact of a
combinationof the followingfactors:

Å Adiscountmaybe applieddueto reducedliquidity of sharesin a lower-mid marketbusiness,

Å Apremiummaybe applieddueto the additionalvalueof owningacontrollingequity share,

Å A(perceived)lackof transparencywith respectto a lower-mid marketōǳǎƛƴŜǎǎΩaffairs,

Å ά¢9±έisbasedon forecastprofits (whichusuallyassumegrowth)whereasthesemultiplesarebasedon historicprofits.
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New developments

Valuation multiples at historic peak 
2016 H1

Synopsis

In the six months to June 2016 the global average Lower-Mid Market Transactions TEV/EBITDA Multiple has fallen slightly to 9.1 
from 9.6 for the previous 6 months. This latest business valuation indicator is based on an analysis of 20,208 transactions in the 
period, of which 24% were categorised as cross-border.

TMT sector companies commanded the highest valuations, with Lower-Mid Market Transactions TEV/EBITDA Multiples 
averaging 10.7. This is in contrast to the Industrials sector where the average was 8.1; this has fallen from the previous half-year, 
where it was 8.6. 

Network expansion
Six leading M&A firms join Globalscope

άWƻƛƴƛƴƎGlobalscoperepresentsa
very exciting project for Atout
Capital. We are looking forward to
sharingbusinessopportunitieswith
talented M&A professionals all
aroundthe world for the benefit of
our clientsand offering a gateway
for France,a landof opportunity.έ

Synopsis

At the recent semi-annual conference in Dallas,Globalscope
president Russell5Ω!ƭōŀannouncedsix new membersof the
Globalscope Network: Atout Capital (France), DǊǳōƛǑƛŏ&
Partners(Croatia), MelCapPartners(USA), Brooks,Houghton&
Company (USA), Fieldstone Africa (South Africa), and EV
Consulting(Armenia).

RodolpheOssola, Partnerof Atout Capitalcommented:

NewMembers:

bŜǿ ƳŜƳōŜǊǎΧ



Conference report

Synopsis

At the 20th semi-annual conference,hosted by Allegiance
CapitalCorporation,more than 65 delegatesmet in Dallasto
discussdealopportunities,hear from localindustryandM&A
experts, and develop the network. Allegianceprepared an
outstandingprogrammewhichincludedanextravagantTexas
cowboy-themed blue jeansdinner/danceand guestspeakers
includingDr. RayPerryman,who spokeon Texasandthe U.S.
economy; andRobertDye,ChiefEconomistat ComericaBank
who talkedaboutthe stateof the U.S. economy.

Comment
άΧit is a privilegeand honor to continuethe
exceptional legacy of past presidents,
including the expansive growth under
immediate past President,Michael Moritz,
from Germany. It is my goal asPresidentto
fosteran evenstrongernetworkandcreatea
more efficient organizational structure, for
the benefit of all Globalscopemembers. We
welcome our six new members and are
pleasedto havean exceptionallylargegroup
in attendance, as it shows the positive
momentumof our everexpandingnetwork.έ

wǳǎǎŜƭƭ 5Ω!ƭōŀ
Globalscope President

Hostmemberfirm:

The conference was hosted by
AllegianceCapitalCorporation,a
Dallas-headquartered private
investmentbank,providing

Headlines

Next

The next Globalscope 
conference will be held in 
Milan in March 2017.

Greatestnumberof transactions:
CatCap(Germany)reported 11 dealscompletedin the last
6 months.

Largesttransaction:
Silverpeak(UK), for the saleof MagicPonyTechnologiesto
Twitter, Inc.

Intra-Globalscopedeal:
Summa Capital (Finland) and RB Partners (Russia)who
advisedon the saleof the Russianbusinessof Intersport to
a group of private investors. SummaCapitaladvisedthe
vendorKesko, andRBPartnersadvisedthe acquirers(name
not disclosed).

DƭƻōŀƭǎŎƻǇŜΩǎM&A
track recordcontinues
to gain momentum
with the following
headlines in the last
sixmonths:

services including: mezzanine financing, debt structuring,
strategic partnering, and other related services. Allegiance
also has offices in New York, Chicago,Minneapolis, and
Monterrey (Mexico).

6
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Global M&A market landscape

Thousandsof M&A transactionsall across the globe are
closedin anygivensixmonth period.

Transactiondata, such as the latest publishedEBITDAand
the TEV(seedefinitionson page3) at the time of saleof the
target company,are sometimespublished. Thesedata can
be used to calculate average transaction TEV/EBITDA
Multiples i.e. the averageTEV/EBITDAMultiple acrossall
transactionsfor which data is disclosedfor eachsix month
period.

Acrossa largeenoughsampleof transactions,theseaverage
TEV/EBITDAMultiples are a useful tool for assessingglobal
valuationtrends,assetout in the first chartbelow.

All Market Transactions
Dot-dash lines show average data from all disclosed
transactionswhere the transactionvalue was at least $5m.
The resulting All Market TransactionsTEV/EBITDAMultiple,
whichcanbe usedasa proxyfor the M&A marketasa whole,
showsa plateau after the recent rise in averageEV/EBITDA
values.

Lower-Mid Market Transactions
Solidlinesshowaveragedata from all disclosedtransactions
where the transactionvaluewasat least$5m but no greater
than $150m. The resulting Lower-Mid Market Transactions
TEV/EBITDAMultiple shows a slight decrease,whereasthe
marketasa wholeshowsa slightincrease.
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Lower-Mid Market 
Transactions 
TEV/EBITDA Multiple
(Values in range $5m-$150m)
has fallen to 9.1
following a previous high in
2015 H2 at 9.6

All Market
Transactions 
TEV/EBITDA Multiple
(Values over $5m)
has risen further to 12.0 from 
the low of 11.3 in 2015 H1
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This compares to the current
All Market Listed Companies 
TEV/EBITDA Multiple of 12.4

This compares to the current
Lower-Mid Market Listed 
Companies TEV/EBITDA Multiple 
of 11.2

Comment Context

All
Transactions 
Volume
Transaction volumes have 
reduced and are now at the 
lowest level since 2014 H1

Cross-Border 
Transactions
Volume
remaining at a consistent 
22% - 24% of the total

Listed Companies made 
3,572 strategic acquisitions 
in the last 6 months, this is below 
the average of 3,775 strategic 
acquisitions per six month period 
over the last three years

Lower-Mid Market Listed 
Companies made 
574 strategic acquisitions 
in the last six months, this is 
above theaverage of 563 
strategic acquisitions per six 
month period over the last three 
years

Data supplied by:
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Lower-mid market sector highlights
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Generallythesedata are significantlymore volatile than the
global averageas they are basedon fewer transactionsand
globaleventsmayaffect eachsectordifferently.

The following charts show global Lower-Mid Market
TransactionTEV/EBITDAMultiple trends of six underlying
sectorsasidentifiedandtrackedby Globalscope.

Each of these average TEV/EBITDAMultiple data points
represent transactionsinvolvingtarget companiesoperating
in broadly the same sectors, wherever they were located
across the globe, where the target ŎƻƳǇŀƴȅΩǎenterprise
valuewasat least$5m but no greaterthan $150m.

2011 2012 2013 2014 2015 2016 Comment Context

Limited data for Financial 
Services sector in 2012 H1 so 
interpolated value used.

All 
Transactions
Volume
by sector in 2016 H1 there were:

Consumer:              3,123
Financial Services:                1,315
Life Sciences:                       1,380
Industrials:               4,012
Services:                    6,579
TMT:                           3,799

Lower-Mid Market
Transactions
TEV/EBITDA Multiples
(Values in range $5m-$150m) 
by sector in 2016 H1 were:

TMT: 10.7
Life Sciences: 9.7
Consumer: 9.3
Financial Services: 9.1
Services: 8.4
Industrials: 8.1

Analysis performed by:Data supplied by:
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Listed Companies in each of 
these sectors made the following 
strategic acquisitions in the six 
months to mid August 2016:

Consumer:                677
Financial Services:                150
Life Sciences:                       314
Industrials:               1,141
Services:                    522
TMT:                           768

Lower-Mid Market Listed 
Companies in each of these 
sectors had the following average 
TEV/EBITDA Multiples as at mid 
August 2016:

TMT: 12.0
Life Sciences: 14.4
Consumer: 11.1
Financial Services: 10.9
Services: 10.6
Industrials: 9.6
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Regional Valuation Statistics
Country by country and region by region analysis 
of business valuation statistics
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Listed companies data by region 13
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Transactions data by region
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2011 2012 2013 2014 2015 2016 Comment Context

Lower-Mid Market 
European Transactions 
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
has fallen slightly to 9.6 from its 
previous high of 9.8 in 2015 H2

All Market
European Transactions
TEV/EBITDA Multiple
(Values over $5m) 
has risen to 11.2, from its 
previous low of 10.6 in 2015 H2

This compares to the current
All Market European Listed 
Companies TEV/EBITDA Multiple 
of 11.6

This compares to the current
Lower-Mid Market European 
Listed Companies TEV/EBITDA 
Multiple of 11.2
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Lower-Mid Market
US & Canada Transactions 
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
has risen further to 9.4
from its previous low of 8.3 in 
2014 H2

All Market
US & Canada Transactions 
TEV/EBITDA Multiple
(Values over $5m) 
has risen further to 12.5 from a 
previous low of 11.8 in 2015 H1

This compares to the current
All Market US & Canada Listed 
Companies TEV/EBITDA Multiple 
of 13.2

This compares to the current
Lower-Mid Market US & Canada 
Listed Companies TEV/EBITDA 
Multiple of 11.6
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All Market
Asian Transactions
TEV/EBITDA Multiple
(Values over $5m) 
has risen further to 10.8 from its 
previous low of 8.4 in 2015 H1

This compares to the current
All Market Asian Listed 
Companies TEV/EBITDA Multiple 
of 13.2

Lower-Mid Market
Asian Transactions
TEV/EBITDA Multiple
(Values in range $5m-$150m)
has fallen to 8.5
from its previous high of 
10.0 in 2015 H2

This compares to the current
Lower-Mid Market Asian Listed 
Companies TEV/EBITDA Multiple 
of 10.7

Data supplied by: Data analysed by:

Lower-Mid Market Transactions(solidlines)

Thesolid line showsaverageTEV/EBITDAMultiple data from
all disclosedtransactionswhere the transactionvaluewasat
least$5m but no greaterthan $150m and the target location
wasrecordedin oneof the five globalregions.

Asia& Pacific,Latin America,and Africa & Middle Easthave
all fallensharplysince2015H2.

All Market Transactions(dot-dashlines)

Dot-dashlinesshowaverageTEV/EBITDAMultiple data from
all disclosedtransactionswhere the transactionvaluewasat
least$5m and the target locationwasrecordedin one of the
five globalregions.

The data show Europe, Latin America, and Asia & Pacific
improvingslightlyover2015H2.
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Comment Context

All Market
African Transactions 
TEV/EBITDA Multiple
(Values over $5m) 
has fallen to 8.5 from its previous 
high of 12.8 in 2015 H2

This compares to the current
All Market African Listed 
Companies TEV/EBITDA Multiple 
of 10.8

Lower-Mid Market 
African Transactions 
TEV/EBITDA Multiple
(Values in range $5m-$150m)
has fallen to 8.5 from its previous 
high of 9.8 in 2015 H2

This compares to the current
Lower-Mid Market African Listed 
Companies TEV/EBITDA Multiple 
of 10.7

All Market
Latin America Transactions 
TEV/EBITDA Multiple
(Values over $5m) 
has fallen slightly to 10.5 from its 
previous high of 10.5 in 2015 H2

This compares to the current
All Market Latin America Listed 
Companies TEV/EBITDA Multiple 
of 9.9

Lower-Mid Market
Latin America Transactions 
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
has fallen to 7.2 from its previous 
high of 14.5 in 2015 H2

This compares to the current
Lower-Mid Market Latin America 
Listed Companies TEV/EBITDA 
Multiple of 8.8
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All
Transaction
Volumes
by region in 2015 H1 were:

Europe: 7,422
US & Canada: 8,075
Asia & Pacific: 3,564
Africa & ME: 579
Latin America: 568

Africa& Middle EastandLatinAmericalower-mid market transactiondataaremore scarcethan thosefor the other regions. As
such these averagetransactionmultiples are significantlymore volatile and are included for completenessas much as for
providinga guideto valuationtrendsin theseregions.

Data supplied by:
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Data analysed by:

Listed Companies in each of 
these regions made the following 
strategic acquisitions in the six 
months to mid August 2016:

Europe: 959
US & Canada: 953
Asia & Pacific: 1,500
Africa & ME: 101
Latin America: 59
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Europe Asia & 
Pacific

Africa 
& ME

US& 
Canada

Latin 
America

ListedŎƻƳǇŀƴƛŜǎΩTEVsare calculatedfrom eachŎƻƳǇŀƴȅΩǎ
current shareprice (which reflectstheƳŀǊƪŜǘΩǎexpectation
of future EBITDAperformance).

The EBITDAfigures used to calculate the Listed Company
TEV/EBITDAMultiples shownhere are the reported EBITDA
valuesof eachcompanyfor the last 12 months(LTM)ςthis
gives TEV/EBITDAMultiples more directly comparable to
TransactionTEV/EBITDAMultiples than if forecast (NTM)
EBITDAis used. A discountshouldbe applied if usingthese
figures for a valuation of a growing business,which would
normallyuseforecastperformancedata.
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Listed companies data by region
All Market ListedCompanies(light)

Thelight blue barsshowaveragedata from listed companies
with TEVof at least$5m. Theresultscanbe usedasproxies
of TEV/EBITDAMultiplesfor the currentmarketasa whole.

Lower-Mid Market ListedCompanies(dark)

Thedark blue barsshowaveragedata from listed companies
with TEVof at least $5m but no greater than $150m. The
results can be used as proxiesof TEV/EBITDAMultiples for
the current lower-mid marketasa whole.

Lower-Mid Market
Listed Companies
Volume
(Values in range $5m-$150m) 
is again particularly low in Latin 
America at 97

All Market
Listed Companies
Volume
(Values over $5m) 
is significantly higher in Asia & 
Pacific than anywhere else at 
12,051

The global total number of All 
Market Listed Companies is 
20,638

The global total number of Lower-
Mid Market Listed Companies is 
8,109

Comment Context

Lower-Mid Market 
Listed Companies
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
is highest in US & Canada at 11.6, 
32% higher than the lowest in 
Latin America of 8.8

All Market 
Listed Companies
TEV/EBITDA Multiple
(Values over $5m) 
is highest in Asia & Pacific at 13.2, 
33% higher than the lowest in 
Latin America of 9.9

This compares to the global total 
All Market Listed Companies 
TEV/EBITDA Multiple of 12.4

This compares to the global total 
Lower-Mid Market Listed 
Companies TEV/EBITDA Multiple 
of 11.2
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As at:
mid August 2016

Data supplied by:

All Market
Listed Companies
(Values over $5m) 
Acquisitions in last six months 
is highest in Asia & Pacific in 
absolute terms at 1,500
acquisitions, but highest is the US & 
Canada on an acquisitions per 
Listed Company basis at 29%, 
ŎƻƳǇŀǊŜŘ ǘƻ !ŦǊƛŎŀ ϧ a9Ωǎ у҈

In total there were 3,572 
strategic acquisitions by All 
Market Listed Companies in the 
six months to mid August 2016.

These compare to All Market 
Transaction Volumes in 2016 H1 
ōȅ ǊŜƎƛƻƴ ƻŦ όƛƴ ΨлллǎύΥ

Europe:                7.4
Asia & Pacific:     3.6
Africa & ME:        0.6
US & Canada:      8.1
Latin America:    0.6
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Data analysed by:
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Thefollowingdataarecompiledfor eachsub-regionwith a Globalscopememberpresencefor whichstatisticsareavailable.

All Market 
Listed Companies

(Values over $5m)

Lower-Mid Market 
Listed Companies

(Values in range $5m-$150m)

Data supplied by: Data analysed by:

As at:
mid August 2016
2015

Number 
listed

TEV/EBITDA 
Multiples

Number 
listed

TEV/EBITDA
Multiples

British Isles 2 797 12.8 265 11.5

East Europe 7 513 8.1 359 10.8

North Europe 5 716 10.7 267 12.0

South Europe 6 435 10.6 163 11.1

West Europe 10 1,123 11.6 332 10.7

Total Europe 30 3,584 11.1 1,386 11.2

Indian Ocean 4 1,855 15.7 1,145 11.5

North & East Asia 5 7,536 13.0 2,901 10.5

Pacific 5 2,660 13.1 1,405 10.9

Total Asia / Pacific 14 12,051 13.4 5,451 10.8

Africa - 540 10.5 276 9.7

Middle East 1 724 11.0 302 11.4

Total Africa / Middle East 1 1,264 10.8 578 10.6

Brazil 1 184 9.4 29 10.7

Uruguay 1 - - - -

Others 1 313 10.5 68 7.9

Latin America 3 497 9.9 97 8.8
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Canada 5 549 13.3 193 10.8

United States 6 2,507 13.2 275 12.0

Others - 186 12.6 129 11.6

United States and Canada 11 3,242 13.2 597 11.6
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Financial Services

17

The sector M&A landscape

Duringthe Dallas2016Globalscopeconference,theƴŜǘǿƻǊƪΩǎglobalFinancialServicessectorteammet to discussrecent
transactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape.

A key theme is the shifting regulatory atmospherein the wake of Brexit. More details can be obtained from team
membersor regionalheadsςseecontactdetailsbelow.

JørgenBeuchert
Financial Services Lead

jorgen.beuchert@dmc.dk
+45 41 99 82 50

parkj@kaedegroup.com
+81 90 9852 8847

Josh Park
Financial Services Co-Lead

Digital ServicesLeadBanksto GreaterRisks

The increasednumber of digital servicesoffered by banksis
exposingthem to greater risk, accordingto a new surveyby
Accenture. Three out of four bankers agreed that digital
servicesexposebanksto more risksand 85%saidthat these
services were putting data handling concerns into the
spotlight,leadingto evenmore risk.

BankQuality GreaterIn SmallerBanks

The 2016 Lafferty Bank Quality Rankingsshow a marked
trend favouringsmallerbanksin their rankings,the common
factor of the nine bankswho receivedmore than three stars.
These banks, such as British banks Aldermore and Close
Brothers, scored better in customer satisfaction,alongside
better retail focus, strategy, conduct, and managementto
top the list.

DeutscheBoerseAcquiresLondonStockExchange

DeutscheBoerse AG has moved to acquire its UK cousin
LondonStockExchangePlcfor $14.8bn. Themerger,which is
still subject to regulatoryapproval,would create the largest
tradingexchangeby revenuein the world.

Mitsubishi UFJAcquiresRivalStake

Mitsubishi UFJ Financial Group has acquired a 27.2% in
HitachiCapitalCorporationfor $998m. It is the businessunit
of Hitachi that provides small business loans and other
financingto companiesaroundthe globe.

ChinaInvestmentCorp. Investsin Ant Financial

State-funded investment company China Investment Corp.
(CIC)has invested $4.5bn in fellow Chinesecompany Ant
Financial. Ant is an affiliate company of Alibaba, the
multinationalsupplycompany,andwaspreviouslyAliPay.

NewRegulationsCominginto Force

Regulations in the financial sector will continue to put
pressureon the industry, and this could fuel a reshapingof
the sector,with divestmentandnewentrants. Unfortunately,
it will also have a negative impact on risk taking and the
appetite for financing in M&A and the alternative finance
space.

BrexitCausinga Stir

Political headwinds in Europe causeda slowdown in deal
activity during H1 2016, with European M&A activity
($342.8bn, 3,110 deals)dropping 19.3% by value compared
to H1 2015($424.5bn, 3,287deals).

Riseof DisruptiveForces

Banks are concerned that disruptive digital innovations
outside the industry, from technologystart-ups and existing
technologyfirms will gain favour, and be another threat to
their business. Thesenew products could lead to a shift in
global wealth, risk management and Investment
Management.

DisruptiveBitcoin

DisruptivetechnologiessuchasBitcoin,blockchain, andother
evolving sectors, as well as the FinTech industry, are
developingand investorsand larger firms are getting excited
andreadyto snapup verticalbuys.

Lower-mid market observations

Sector contacts

Notable recent transactions

Sector themes

dzhimbinovkd@rbpartners.ru
+7 495 726 5917

Konstantin Dzhimbinov 
Financial Services Co-Lead
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M&A trends & market analysis

Thefollowing data are compiledspecificallyfor the FinancialServicessector,with valuationtrendsover time in the first
chart basedon semi-annuallyaveragedtransactionaldata and regionaland sub-sector comparisonsin the secondand
third chartsbasedon listedcompaniesdataasat mid August2016.

2011 2012 2013 2014 2015 2016

All Market
Financial Services Transactions 
TEV/EBITDA Multiple 
(Values over $5m) 
has fallen to 12.2 from its 
previous high of 
14.2 in 2015 H2

Lower-Mid Market 
Financial Services Transactions 
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
has fallen to 9.1
from its previous high of 9.5 in 
2015 H2

Comment Context

Lower-Mid Market
Financial Services Listed 
Companies TEV/EBITDA Multiple
(Values in range $5m-$150m) 
by subsector is highest in Real 
Estate at 14.4, 86% higher than 
the lowest in Banks of 7.7

All Market
Financial Services Listed 
Companies TEV/EBITDA Multiple
(Values over $5m) 
by subsector is highest in Real 
Estate at 16.4, 53% higher than 
the lowest in Insurance of 10.7

Lower-Mid Market
Financial Services Listed 
Companies TEV/EBITDA Multiple
(Values in range $5m-$150m) 
by region is highest in Europe at 
11.3, 51% higher than the lowest 
in Latin America of 7.5

All Market
Financial Services Listed 
Companies TEV/EBITDA Multiple
(Values over $5m) 
by region is highest in Asia & 
Pacific at 14.3, 49% higher than 
the lowest in Latin America of 
9.6

Analysis performed by:Data supplied by:

Banks Diversified Insurance Real Estate
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Financial ServicesListed 
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The sector M&A landscape

During the Dallas2016 Globalscopeconference,the ƴŜǘǿƻǊƪΩǎglobal Life Sciencessector team met to discussrecent
transactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape.

A key theme is the rising cost of all drugs and pharmaceutical products in the US. More details can be obtained from team 
members or regional heads ςsee contact details below.

pm@silverpeakib.com
+44 20 7659 0310

caspar.stauffenberg@catcap.de
+49 40 300 836 0

Paddy MccGwire
UK Co-Lead

Caspar Graf Stauffenberg
Life Sciences Lead

manfred.drax@catcap.de 
+49 40 300 836 0

Manfred Drax
Life Sciences Co-Lead

Emergenceof GlobalTelemedicineMarket

Oneof the fastestgrowingsectorsof healthcareis the global
telemedicine market, predicted to double in the next six
years with 18.5% compound growth. ParksAssociatessaw
5.7m visitsto onlinedoctorsviaapps,like HealthTap,in 2014
and 16m in 2015. HailedastheάŦǳǘǳǊŜofƳŜŘƛŎƛƴŜέΣsavings
can reach $700 per visit and increase ease of accessto
medicalattention in remote areas.

ShiftingDemographics

Thegrowingfrequencyof chronicdiseases,a worldwideaging
populationand risingconsumerwealth are leadingto a shift
in the target demographics for some pharmaceuticals
companies. The increasein prevalenceof chronic diseases,
also inked to longer life expectancy,is having a profound
effect on both developedand developingeconomiesacross
the globe.

Envisionand AmsurgCorp. AgreeMerger

Envision Healthcare Holdings Inc. agreed with Amsurg
Corporationan all-stock merger to create a giant American
provider of healthcareservicesand physiciansworth $15bn.
Thismove will enablethem to gain leveragein negotiations
with healthinsurers.

PfizerMergeswith Anacor

Pfizer, the ǿƻǊƭŘΩǎlargest research-based pharmaceutical
company,announceda mergerwith AnacorPharmaceuticals
for $5.2bn in May. !ƴŀŎƻǊΩǎflagship asset, Crisabarole, is
awaiting approval and has the potential to treat atopic
dermatitis, a strong fit with tŦƛȊŜǊΩǎInflammation and
Immunologyportfolios.

ToshibaSellsMedical ImagingUnit to Canon

JapaneseplayerToshibahassold its medicalimagingunit to
fellow JapanesecorporateCanonfor $5.9bn.

PharmaceuticalCostsSoarin the USA

Thecostof prescriptionmedicinesin the USAisa contentious
issueand pricesare often three times asgreat as in the UK.
This is due to the fact that a free market systemof price
settingisallowedin the USA,unlikeelsewherewherethere is
greater regulation. Presidential candidates Clinton and
Trump have pledged to reduce these costs. The
counterargumentis that this movewill reducethe amountof
innovation pharmaceuticalcompaniescan afford to bear,
although the country undertakes a third of global drug
spendingdespitejust 4.5%of theǿƻǊƭŘΩǎpopulation.

Focuson Outcomes

MuchmoreR&Daroundmedicinesisbeingdrivenby a desire
for better outcomes. Insurancecompaniesare beginningto
refuse coverageof some treatments due to spirallingcosts.
This has lead to a pursuit of targeted and specialised
therapies.

ShareholderActivismLeadingStrategy

Shareholders are creating top-down pressure on
pharmaceutical companies to increase focus on value
creationand improvedperformancethroughacquisitions,JVs
anddivestitures.

Lower-mid market observations

Sector contacts

Notable recent transactions

Sector themes

ps@silverpeakib.com
+44 7798 603784

Pietro Strada
UK Co-Lead
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M&A trends & market analysis

Thefollowingdataare compiledspecificallyfor the LifeSciencessector,with valuationtrendsover time in the first chart
basedon semi-annuallyaveragedtransactionaldata and regionaland sub-sector comparisonsin the secondand third
chartsbasedon listedcompaniesdataasat mid August2016.

2011 2012 2013 2014 2015 2016

Lower-Mid Market 
Life Sciences Transactions
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
has fallen to 9.7 from its previous 
high of 
10.3 in 2015 H2

All Market
Life Sciences Transactions 
TEV/EBITDA Multiple
(Values over $5m) 
has risen to 15.8 from its 
previous low of 
14.5 in 2015 H2

Comment Context

Lower-Mid Market 
Life Sciences Listed Companies 
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
by subsector is highest in 
BioTechat 20.7, 62% higher than 
the lowest in Providers & 
Services of 12.7

All Market
Life Sciences Listed Companies -
TEV/EBITDA Multiple
(Values over $5m) 
by subsector is highest in 
MedTechat 17.8, 47% higher 
than the lowest in Providers & 
Services of 12.1

Lower-Mid Market 
Life Sciences Listed Companies 
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
by region is highest in US & 
Canada at 15.5, 77% higher than 
the lowest in Africa & ME of 8.8

All Market
Life Sciences Listed Companies -
TEV/EBITDA Multiple
(Values over $5m) 
by region is highest in Asia and 
Pacific at 18.6, 32% higher than 
the lowest in Latin America of 
14.1

Analysis performed by:Data supplied by:
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Services

The sector M&A landscape

During the Dallas 2016 Globalscopeconference,the ƴŜǘǿƻǊƪΩǎglobal Servicessector team met to discussrecent
transactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape.

A key theme is the technology enabled workplace which is driving the development of new products and services. More 
details can be obtained from team members or regional heads ςsee contact details below.

jim.keeling@corbettkeeling.com
+44 20 7626 6266

Jim Keeling
Services Lead

dmarinelli@terraincapital.com
+61 3 9665 2444

Dominic Marinelli
Resource Services Lead

martijn.peters@dex.nl
+31 6 13 08 52 45

Martijn Peters
Services Co-Lead

Lower-mid market observations

Sector contacts

Notable recent transactions

Sector themes

NewWaveof CorporateAirlines

Start ups Surf Air (USand Europe),FlyClub(UK) and Airly
(Australia) have introduced a new business model for
corporate travel: monthly subscription. Theάŀƭƭyou canŦƭȅέ
model betweensmallairports removesthe existinghassleof
conventional businesstravel and the expense of private
aircraft.

InnovativeProductsLeadthe Way

Companies operating in the lower-mid market with
innovative and high-quality products are beginningto steal
market share from the more traditional players in their
respectivespaces.

RemoteWorkersDrivingProductInnovation

Service providers are seeing an increase in demand for
people working on-the-go and remotely, leading to an
explosionof specialistplatformsfor the modernworkforce.

BrexitGivesRiseto Opportunity

Professionalservicesfirms are using the fallout of Brexit to
exploit revenuesas they experiencehigh volumes related
queriesfrom clients. TheBigFourexpectfirms to reorganise
in order to adaptto regulatorychange. Recently,a PwCclient
webcaston the topic of Brexithad15,000attendees.

Investingin Health

The emergingtrend of living a healthy lifestyle is increasing
demand for relevant servicesand products, this extendsto
wellnessconsultantsoperatingwithin businesses.

ChineseSwoopfor Vitaco

Australian vitamin producer Vitaco has been acquired
through a joint A$314m bid tabled by Shanghai
Pharmaceuticalsand Chineseprivate equity fund Primavera
Capital.

AlliedBurtonandUniversalServicesMerger

AlliedBurtonand UniversalServiceshave merged to create
the largest security company in North America. The firm
provideslocalizedresponseand national support, employing
140,000securityofficers.

Technipand FMCin Mergerof Equals

In what someare seeingas a bid to survivethe oil industry
slump, offshore servicecompaniesTechnipand FMC have
merged in a transaction valuing the combined group at
$13bn.

GlobalFreightForwardingMarket Setto Grow

The global freight forwarding market is estimated to have
contractedby 1.6% in nominal terms in 2015 but there is a
forecastedreal growth rate of 4.6% for 2015-19. Europe's
globalmarket shareis expectedto contract whilst emerging
regions gain share in its place. Trade deals such as the
TranspacificPartnershipare likelyto boosttrade further.

AI and Automation TransformingIndustry

Businessesare transformingwith more AI and automationto
remaincompetitive,ashighcapitaloutlay is soonrepaidwith
higherproductivityandlower overheadcosts.

pm@silverpeakib.com
+44 20 7659 0310

Paddy MccGwire
Local Contact
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M&A trends & market analysis

Thefollowingdataarecompiledspecificallyfor the Servicessector,with valuationtrendsover time in the first chartbasedon
semi-annuallyaveragedtransactionaldata,andregionalandsub-sectorcomparisonsin the secondandthird chartsbasedon
listedcompaniesdataasat mid August2016.

Lower-Mid Market
Services Transactions 
TEV/EBITDA Multiple 
(Values in range $5m-$150m) 
has fallen to 8.4 from its previous 
high of 10.0 in 2015 H2

All Market
Services Transactions 
TEV/EBITDA Multiple 
(Values over $5m) 
has fallen further to 10.5 from its 
previous high of 12.7 in 2015 H1

Comment Context

Lower-Mid Market
Services Listed Companies
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
by subsector is highest in Real 
Estate Management at 12.8, 36% 
higher than the lowest in 
Professional Services of 9.4

All Market
Services Listed Companies
TEV/EBITDA Multiple
(Values over $5m) 
by subsector is highest in 
Research / Consulting at 16.2, 
112% higher than the lowest in 
Transportation of 7.7

Lower-Mid Market
Services Listed Companies
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
by region is highest in Africa & ME 
at 12.4, 44% higher than the 
lowest in Latin America of 8.6

All Market
Services Listed Companies
TEV/EBITDA Multiple
(Values over $5m) 
by region is highest in Asia & Pacific 
at 14.0, 33% higher than the lowest 
in US & Canada of 10.6

Data analysed by:Data supplied by:
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EuropeanPrivateEquityHoldsSteady

Therewere 350 Europeanprivate equity-backeddealsin Q2
2016, a decline of circa 8% on the 381 deals in Q1 2016.
Sizeablevaluecreationopportunitiesremain in the European
Private Equity market, despite the well-publicised
macroeconomicheadwindsof Brexitandthe Eurozonecrisis.

BuyerUniverseChangingDramatically

Increasingly,the buyersinvolved in TMTsector transactions
are no longer just TMT players. Executivesin other sectors
are increasinglyconsciousthat their technologystrategywill
be key to the ongoing competitivenessof their business,
regardlessof their sector.

Technology, Media & Telecoms (TMT)

23

The sector M&A landscape

Duringthe Dallas2016Globalscopeconference,theƴŜǘǿƻǊƪΩǎglobalTechnology,Media & Telecoms(TMT)sectorteam
met to discussrecenttransactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape.

A key theme is theΨLƴŦƻǊƳŀǘƛƻƴof9ǾŜǊȅǘƘƛƴƎΩΣthe increasingavailabilityof largedata setsandadvancedanalyticstools,
which is drivingthe adoptionof artificial intelligenceto optimisesystemsand processesacrossall verticals. More details
canbeobtainedfrom teammembersor regionalheadsςseecontactdetailsbelow.

pm@silverpeakib.com
+44 20 7659 0310

mark.miller@catcap.de
+494 0300 8360

Paddy MccGwire
Software & Tech Lead

Mark Miller
Digital & Internet Co-Lead

Sector contacts

Lower-mid market observationsNotable recent transactions

Sector themes

UnsolicitedOffersRemainPrevalent

Buyerscontinueto seekto pre-empt auctionprocesseswhere
possible,with unsolicited offers. Increasingly,receipt of an
unsolicited offer is becoming one of the most common
catalystsfor launchinga formal process.

RecordLevelsof CapitalAvailable

The year to July saw a record influx of capital into the
Europeanmarket,with circa$5.5bn of VCfundsraised. The3
largestfundsraisedyear-to-datewereCocoon($715m), Index
Ventures($704m) andEQTVentures($632m).

StrategicValuationsareCommonplace

Buyersremain willing to sharestrategicbenefits with sellers
where they see potential for significant value creation, or
alternative targets are limited. Recentexamplesare!waΩǎ
acquisitionof Apicalfor $350m (c.15.0x EV/R)and¢ǊŀƛƴƭƛƴŜΩǎ
acquisitionof CaptainTrainfor c. $190m (c.20.0x EV/R).

British TechnologyLosesits CrownJewel

Japanesetechnology conglomerate Softbank acquired the
microprocessorIPlicensingbusinessARMfor $32bn. Thiswas
the largestever transactioninvolvinga Europeantechnology
businessand ARMis by far the most recognisableUK-based
technologycompany.

BlueCoatSystemsChangesHands(again!)

Symantechas agreed to buy enterprise security software
company Blue Coat Systemsfor $4.7bn. This transaction
comes only 12 months after Blue Coat was sold to Bain
Capitalfor $2.4bn by ThomaBravo,who had originallytaken
the companyprivatefor $1.3bn in 2011.

Microsoft EntersSocialMedia Domain

Microsoft has agreed to acquire the professional social
network LinkedInfor $26.2bn in cash. LinkedInwill become
part ofaƛŎǊƻǎƻŦǘΩǎProductivity& BusinessProcessesdivision.

Technology-DrivenAcquisitionson the Rise

Establishedplayershavedemonstratedthey are not afraid to
pay strategic prices for technology they consider truly
ground-breakingandcapableof positioningtheir businessfor
the future, evenif the product and/or market fit is unproven.
A recent example is ¢ǿƛǘǘŜǊΩǎ$150m acquisition of Magic
PonyTechnologies,a < 3 yearold machinelearningcompany.

OngoingConsolidationof theάhƭŘTMT9ŎƻƴƻƳȅέ

Overthe last 18 months,further wavesof consolidationhave
come to bear in the άƻƭŘŜŎƻƴƻƳȅέtechnology industries.
Perhapsthe mostvolatilehasbeenthe semiconductorsector,
whichsawover$100bn of transactionsin 2015alone.

ps@silverpeakib.com
+44 7798 603784

Pietro Strada
UK Lead
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M&A trends & market analysis

Thefollowingdataarecompiledspecificallyfor the TMTsector,with valuationtrendsover time in the first chartbasedon
semi-annuallyaveragedtransactionaldataandregionalandsub-sectorcomparisonsin the secondandthird chartsbased
on listedcompaniesdataasat mid August2016.

Comment Context

Lower-Mid Market 
TMT Listed Companies 
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
by subsector is highest in 
Software at 13.4, 21% higher 
than the lowest in Hardware of 
11.1

All Market
TMT Listed Companies
TEV/EBITDA Multiple
(Values over $5m) 
by subsector is highest in 
Software at 15.8, 118% higher 
than the lowest in Telecoms of 
7.3

Lower-Mid Market 
TMT Listed Companies 
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
by region is highest in US & 
Canada at 13.0, 44% higher than 
the lowest in Latin America of 9.0

All Market
TMT Listed Companies -
TEV/EBITDA Multiple
(Values over $5m) 
by region is highest in US & 
Canada at 11.9, 59% higher than 
the lowest in Africa & ME of 7.5

Analysis performed by:Data supplied by:

This compares to the All Market 
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TEV/EBITDA Multiple of 11.3

This compares to the Lower-Mid 
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All Market
TMT Transactions
TEV/EBITDA Multiple
(Values over $5m) 
has risen to 12.1 from its 
previous low of 10.8 in 2015 H2

Lower-Mid Market 
TMT Transactions
TEV/EBITDA Multiple
(Values in range $5m-$150m) 
has risen to 10.7 from its 
previous low of 9.0 in 2015 H2
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This compares to the current 
cross-sector All Market 
Transactions TEV/EBITDA Multiple 
of 12.0

This compares to the current 
cross-sector Lower-Mid Market 
Transactions TEV/EBITDA Multiple 
of 9.1
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About Silverpeak  

Silverpeak provides independent advice on M&A and financing transactions to technology companies.  

Our blue-chip investment bank capabilities combined with hands -on senior attention provide proven 

execution experience to achieve optimal results.  
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Advising innovative, high -growth companies  

 

 

 

 

100+ 
partners combined 
yearsõ experience 300+  

completed deals in 
technology 

M&A sellside M&A buyside Larger Financings Board Advisory 

    

Proven ability to reach a global audience  
 

Our network & reach is truly global undertaking  transactions with international buyers across the globe  

 

 

www. silverpeakib.com  


